
Fart B: Questions
1. What is the difference between comparative advantage and absolute advantage?

2. You're given the following information about a newlywed couple and the time it takes each of
them to do two different chores: vacuuming a rc)om or washing a ioad of dishes.

Debbie

Vacuum a room

Wash a load of dishes

60 minutes 45 minutes

30 minutes 45 minutes

(A) What is Mike's opportunity cost of vacuuming in terms of washing dishes?

(B) What is Mike's opportunity cost of washi:rg dishes in terms of vacur.rming?

(C) \A&at is l)ebbie's opportunity cost of vacuuming in terms of washing dishcs?

(D)What is Debbie's opportunity cost of rvashing dishes in terms of vacuurning?

(E) Who has the absalute advantage in vacuuming?

(l;) Who has the absolute advantage in washing dishes?

(G) Who has the comparative advantage in vacuuming?

(H)Who has the comparative advantage in l'ashing dishes?

(i) Who should do which chore and why? Base your answer only on the information above and

on comparative advantage considerations.
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Cleaning offices 60 minutes 20 minutes

Cleaning jail cells 30 minutes i 5 minutes

(A)WhatisAndy'sopportunitycostofcleaningofficesintermsofcleaningjailcells?

(B) what is Hannah's opportunity cost of cleaning offlces in terms of cleaning jaii cells?

(C)WhatisAndy,sopportunitycostofcleaningjailcellsintermsofcleaningoffices?

(D) what is Hannah's opportunity cost of cleaning jail cells in terms of cleaning offices?

(H) Wlro has the absoluteadvantage in cleaning offices?

(F) Who has the absoluteadvantage in cleaning jail cells?

(G) Who has the comparatiteadvantage in cleaning offices?

(H) Who has the comporative advantage in cleaning jail cells?

(I) who should do which chore and why? Base your answer onlv on the information above and

on comparative advantage considerations'

4. Consicier the follolving two countries. Assume theV produce onlythese two goods' Note that pro-

ductivit:y is rtow fireasured in how many goods can be procluced per hour,the opposite of how we

measurecl it in Questions 2 and 3'

United States JaPan

12

(A) What is the United States' opporiunity cost oi making cars?

Cars

Computers

10

6

AdrancedPlacenentEc()IronlicsMacroeconomics:studentAcaivitiesoNationaiCouncilonEconomici-drrqtion'NewYork,N'Y

IJ


